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7800StemmonsRwy.
Suite500
Da\\as, Texas 75247
214/630-8711

October 28, 1987

State of Utah
Division of Oil, Gas & Mining
3 Traid Center, Ste 350
Salt Lake City, UT 84180

RE: Request for Location Exception
Alkali Point State No. 1-16
1033' FNL& 1067' FEL (NE-NE)
Section 16, T38S-R24E
San Juan County, Utah
State Lease No. ML-40406

Dear Sirs:

Attached is the application for permit to drill for the captioned well.
An administrative location exception is requested as the proposed drill
site does not meet state wide spacing rules. The well was located inthis way for several reasons. The generally rough terrain in the area
and the existence of a power line made it impossible to locate the well
legally. In addition, the prospect is based on seismic and this location
falls along the predicted trend.

All offsetting property within a radius of 460 feet, specifically the
NW-NE, SW-NEand SE-NE quarter - quarters, are controlled b.y E.P. Operating
Company through the captioned State lease.

The granting of this request is greatly appreciated. If there are any
questions or if additional information is required, please advise.

Very Truly Yours,

M.E. (Dusty) Kinchen
Senior Drilling Engineer

MEK/cw

C4L,GAS&MWNG
Managing General Partner of EP Operating Company, a limited



Form OGC-la

STATE OF UTAH (Other-ins i ns on

DEPARTMENTOF NATURAL RE S
DIVISION OF OIL, GAS, AND N%0V02 1987 5. Lease Designation and Serial No.

State ML - 40406
6. If Indian, Allottee or Tribe NameAPPLICATION FOR PERMIT TO DRILL, DEEPERy Ib BEUG BACK

la. Type of Work I--,bÅ Ò! 6 N/A
tr

7. Unit Agreement NameDRILLE] DEEPEN PLUG BACK Ob. Type of Well N/AOil Gas Single Multiple 8. Farm or Lease NameWell Well Other Zone Zoneeoroverator Alkali Point StateE.P. Operating Company 214/630-8711 Wen N°·
Address of Operator Î - Î 67800 Stemmons Frwy, Ste 500 Dallas, Tx 75247 10.FieldandP'ool,orWildcat

4. Location of Well (Repört location clearly and in accordance with any State requirements.*)At surface
11. Sec., T., R., M.. or Bik.1033' FNL& 1067' FEL (NE-NE) and s.orveror area
Section 16, T38S-R24EAt pronosed prod. zoneSame S.L.B. & M14. Distance in miles and direction from nearest town or post office* 12. County or Parrish 13. State

19 miles SE of Blanding, Utah San Juan, Utah15. Distance from proposed* 16. No. of acres in lease 17. No. of acres assignedlocation to nearest to this Ilproperty or lease line, ft. 1033 ' 640 M(Also to nearest drig. line, if any)
18. Distance from proposed location* 19. Proposed depth . 20. Rotary or cable tools"T;a'7;','on'd,"T.;s°."T**6·N/A 6350 ' Rota ry
21. Elevations (Show whether DF, RT, GE, etc.) 22. Approx. date work will start*

5420 GR December 1, 198723.
PROPOSED CASING AND CEMENTING PROGRAM

Size of Hole Size of Casing Weight per Foot Setting Depth Quantity of Cement12-1/4" 8-5/8" 24# 2200 '
. Ci rcul ate to Surface7-//8" 5 1/Y" 17# 6350' 1000' of Fill - Top 535(

PROPOSEDOPERATIONS:

Drill a 12-1/4 inch hole to 2200 feet, run and cement 8-5/8 inch casing in place.Install an 8-5/8 inch x 11 inch x 3000 psi wellhead and nipple-up the rig BOPequipment. Test ram preventers and surface equipment to 3000 psi. Test annularpreventer to 1500 psi. Test casing to 1000 psi prior to drilling out. Drill a7-7/8 inch hole to 6350 feet, run drill stem test where shows dictate. Uponreaching T.D., run open hole radioactive and electric logs. If well proves pro-
ductive run 5-1/2 inch casing to T.D. and cement in place. If well proves dry,plugs will be set per State of Utah instructions.
*See attached Drilling Program and Thirteen Point Surface Use Plan.

IN ABOVE SPAGE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or vlug back, give data on present productive zone and proposed new pro-ductive zone. If proposal is to drill or deepen directionally, give-pertinent data on subsurface locations and measured and true vertical depths. Give blowout

(This space for Federal or State office use)

APPROVED BY THE STATE
Permit No.................. .. Approval Date ... .. .\ / . ...

.

O I GAS, AND MININGApproved by................. ....... ........
... . Title . --- - -

--
- ... .. . Date.. .Conditions of approval, if any: ATE

SPA ING:*See Instructions On



PROJECT

EP. PERATING CO.
WELL LOCTÎÖ ÀÎK£ETRW TTAW si-le

7 Ja S, Æ 24 E, S.L.2 8 A$ LOCATED AS SHOWN IN THE NE NE# OF
SECTION 16 , T 38 S , R 24 E , S.L.B. 8 M. , SAN
JUAN , COUNTY , UTAH.

S 89' 5T W
I ' BASIS OF ELEVATION79.78 2633.94° (Meas.)

SPOT ELEVATION AT A DRY HOLE MARKER LOCATED)N TNE
SE¼ SW# OF SECTION 9 , T 38 S , R 24 E , S.L.B. 8 M. , TAKEN

in FROM THE MONTEZUMA CREEK l$ MiNUTE TOPOGRAPHfCAL
QUADRANGLE MAP , UTAH - SAN JUAN CO, , PUBLÏSHED BY THE
U.S. DEPT, OF THE INTERIOR , GEOLOCICAL SURVEY IN 1962."N 1067. SAID ELEVATION IS MARKED AS BEING 5375..

Unproded Gro 48 5420 (comp.)

NOV02 1987
viSl0NOF

L.GAS&MINING

CERTIFICATE

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED FROM

FIELD NOTES OF ACNdAL SURVEYS MADE BY iiE OR UNDER MY
SUPERVISION AND THAT THE SAME ARE UE AND CORRECT TO TWE
BEST OF MY KNOWLEDGE AND BELIEF.

REGISTERED LANO VE OR
REGlSTRATION NS 3|g
STATE OF UTAH

79.GB UINTAH ENGINEERING LAND SURVEYING
s 89' 58' W P 0. BOX Q 88 SOUTR - 200 KAST

VERNAL, UTAH - 84079

SCALE DATE
I" 1000 10-1-87

X = Located Section Corners
Brass Caps PARTY REFERENCES

RK KH DLS GLO
WEATHÉ¾ FILE

FAIR EP



LIST OF ATTACHMENTS

Conditions of Approval for Permit to Drill

A. Drilling Program
B. Thirteen Point Surface Use Plan

Minimum Blowout Preventer Requirements
Well Site Layout - Cuts and Fills . -

Topographic Maps - Directions to Location

NOV0 2 1987
DNSiùNUF

O!L,GAS&
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A. Drilling Program

1. Surface Formation and Estimated Formation Tops:

Formation Name Estimated Top

Morrison Surface
Chinle 2,080'
Cutler 2,950'
Hermosa 4,950'
Ismay 5,930'
Desert Greek 6,170'
Akah 6,265'
Paradox Salt 6,280'

2. Expected Depth at Which Oil, Gas, Water or Other Mineral
Bearing Zones are Expected to be Encountered:

Formation Depth

Expected Oil Zones: Ismay 5930'
Desert Creek 6170'

Expected Gas Zones: Gas could be produced from oil zones.

All fresh water and prospectively valuable minerals en-
countered during drilling, will be recorded by depth, cased,
and cemented. All oil and gas shows will be tested to deter-
mine commerical potential.

3. Pressure Control Equipment:

See Minimum Blowout Prevention Equipment - Exhibit "A"

BOP systems will be consistent with API RP 53. Pressure tests
will be conducted before drilling out from under all casing
strings which are set and cemented in place. Blowout preventer
controls will be installed prior to drilling the surface casing
plug and will remain in use until the well is completed or aban-
doned. Preventers will be inspected and operated at least daily
to ensure good mechanical working order, and this inspection re-
corded on the daily drilling report. Preventers will be pressure
tested before drilling casing cement plugs. All BOP equipment
will be tested to full working pressure with the exception of
the annular preventer which will be tested to 50%.

Working pressure of blowout prevention equipment will be a mini-
mum3000



4. Casing Program and Auxiliary Equipment:

CASINGPROGRAM:

Size Grade Weight Condition Depth Cement Top

8-5/8" K55 24# New O' - 2200' Surface

5-1/2" K55 17# New 0' - 6350' 1000' of fill
(to 5350')

Anticipated cement tops will be reported as to depth, not theexpected number of sacks. Casing will be tested to 0.2 psi/ftor 1000 psi, whichever is greater.

AUXILIARYEQUIPMENT

a. A lower kelly cock will be kept in the string.

b. A full opening safety valve will be kept on the floor
to be stabbed into the drill pipe when the kelly is not
in the string.

c. A mud logging unit with gas detecting equipment will be
used from 4500 feet to total depth to monitor.the mud
system.

5. Mud Program and Circulating Medium:
Mud Weight Viscosity Water Loss

Depth Interval Mud Type (ppg) (sec./qt) (cc)

0' - 2200' Fresh Water 8.6 - 9.0 32 - 40 NC
Gel/Lime

2200' - 4500' Fresh Water 8.6 - 9.2 36 - 40 NC
Gel/Lime

4500' - 6350' Fresh Water/ 9.0 - 11.0 36 - 45 8 - 15
Salt Water

Adequate stocks of sorptive agents and weighting materials will
be on-site to handle any anticipated down-hole problems as well
as possible spills of fuel and oil on the surface.

6. Coring, Logging and Testing Program:

Coring: None

Testing: Drill stem tests are anticipated for the Ismay and Desert
Creek and will be run as shows dictate.

Logging: DIL/GR/SP T.D. to base of surface casing
Sonic/GR/Cal T.D. to base of surface casing
CN/CD/GR/Cal T.D. to
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7. Abnormal Conditions, Bottom Hole Pressure and Potential Hazards:

Anticipated Bottom Hole Pressure: ±2000 psi

There have been no major potential hazards or abnormal conditionsreported on area wells. Water flows have been encountered on somewells but have been easily controlled b.y increasing mud weights
with either salt (NaC1) or barite. Both agents will be maintained
in stock on location.

8. Anticipated Starting Dates and Notifications of Operations:

Anticipate beginning operations as soon as APD is approved,
wish to commence by December 1, 1987.

The duration of drilling operations will be approximately 20 days.

B. THIRTEENPOINTSURFACEUSE PLAN

1. Existing Roads: See attached map

a. Proposed well is located 19.0 miles southeast of Blanding, Utah
as shown on maps "A" and "B".

b. Existing roads will be maintained in present condition.

c. An encroachment permit will be obtained from the San Juan
County Road Department.

2. Planned Access Roads: See attached map

No access road will be constructed as the location falls next to
San Juan County Road 209.

3. Location of Existing Wells: 1 mile radius

Abandoned Wells -

a. Well Name: Bug Canyon No. 1
Operator: H.K. Bartlett
Location: SE-SW Section 9, T38S-R24E

b. Well Name: Cave Canyon No. 1
Operator: Mountain Fuel Supply
Location:. SE-SW Section 10, T38s-R24E

c. Well Name: Grayberg-State No. 1
Operator: Columbine Exploration
Location: SE-NE Section 16, T38S-R24E

d. Well Name: Alkali Point Unit No. 1-9
Operator: E.P. Operating Co.
Location: NE-SWSection 9, T38S-R24E

I



3. Location of Existing Wells: Continued

e. Well Name: Oles-Federal No. 1
Operator: Davis Oil
Location: SE-NWSection 15, T38S-R24E

4. Location of Tank Batteries and Production Facilities:

All permanent (on site for 6 months or longer) above ground
facilities (including pump jacks) will be painted a flat,
nonreflective, earthtone color to match the standard environ-
mental colors. All facilities will be painted within 6 monthsof installation. Facilities required to comply with the
Occupational Safety and Health Act (OSHA)will be excluded.The color will be neutral.

If a tank battery is constructed on this lease, it will besurrounded by a dike of sufficient capacity to contain 1-1/2times the storage capacity of the battery.

All loading lines will be placed inside the berm surroundingthe tank-battery. All product lines entering and leaving
h.ydrocarbon storage tanks will be effectively sealed.

Gas meter runs for each well will be located within 500 feetof the wellhead. The gas flowline will be buried from thewellhead to the meter and 500 feet downstream of the meterrun or any production facilities. Meter runs will be housedand/or fenced.

The oil and gas measurement facilities will be installed onthe well location. The oil and gas meters will be calibrated
in place before any deliveries. Tests for meter accuracy wil.1be conducted monthly for the first 3 months on new meter in-
sta31ations and at least quarterly thereafter. All meter measure-
ment facilities will conform with the API standards for liquidh.ydrocarbons and the AGAstandard for natural gas measurement.

5. Location and Type of Water Supply:

The water source to be used to drill this well is Gore's Pond
located North 531' & West 1810' from the west quarter corner
in section 1, T38S-R24E, San Juan County. Water users claim
No. 09 - 156; application No. 23462· Certificate No. 7854.

6. Source of Construction MateriaT:

Pad Construction material will be obtained from native materials
accummulated during



7. Methods of Handling Waste Disposal:

The reserve pit will be lined with commercial bentonite sufficientto prevent seepage. At least half of the capacity will be in cut.
Three sides of the reserve pit will be fenced with four strandsof barbed wire before drilling starts. The fourth side will befenced as soon as the drilling is completed. The fence will bekept in good repair while the pit is drying.

A trash cage will be used to contain trash accummulated duringoperations. The road and pad will be kept litter free.

A burning permit will be obtained from the San Juan County Sherrif(801) 587-2237 if trash burning is to occur between May 1 andOctober 31.

Produced waste water will be confined to a lined pit for a periodnot to exceed 90 days after initial production. During the 90 dayperiod an application for approval of a permanent disposal methodand location, along with the required water analysis, will be sub-
mitted.

8. Ancillary Facilities:

Camp facilities will not be required. Temporary trailers willbe moved on thehouse the tool pusher, company personnel and themud logger.

9. Well Site Layout: See attached Layout

The location to be constructed is the "Alternate" as describedat the onsite. The reserve pit will be located on the west side.
The top 4 inches of soil material will be removed from the locationand sotckpiled separate from the trees on the west side.

Access to the well pad will be from the east.

10. Reclamation:

a. Immediately on completion of drilling, all trash and debriswill be collected from the location andesurroupding area. Alltrash and debris will be disposed of in the trash cage and:willthen be hauled to the nearest sanitary land fill.

b. Before any dirt work to restore the location takes place, the
reserve pit must be completely



10. Reclamation: continued

c. All distrubed areas will be recontoured to blend as nearlyas possible with the natural topography. This includes re-
moving all berms and refilling all cuts.

d. The stockpiled topsoil will be spread evenly over the dis-
turbed area. All disturbed areas will be ripped 12 inches
deep with the contour.

e. Water bars will be built as follows to control erosion.

Grade Spacing

2% Every 200 feet
2-4% Every 100 feet4-5% Every 75 feet

5+% Every 50 feet

f. Seed will be broadcast between October 1 and February 28 as
prescribed by the state. A harrow or similar implement willbe dragged over the area to assure seed cover.

g. After seeding is complete, the stockpiled trees will be
scattered evenly over the disturbed areas.

h. The reserve pit and that portion of the location and accessroad not needed for production or production facilities will
be reclaimed as described in the re-clamation section. Enoughtopsoil will be kept to reclaim the remainder of the locationat a future date. This remaining stockpile of topsoil will
be seeded in place using the prescribed seed mixture.

11. Surface Ownership: State of Utah

Mineral Ownership: State of Utah

12. Other Information:

A cultural resource survey clearance was granted. The survey
report will be submitted to the State of Utah.

The dirt contractor will be provided with an approved copy ofthe surface use plan.

If subsurface cultural materials are exposed during construction,work in that spot will stop immediately. All people who are inthe area will be informed by the operator/holder that they are
subject to prosecution for disturbing archaeological sites or
picking up



O O

13. Lessee's or Operators Representatives and Certification:

Operators Representative:

Jack L. Sledge
Regional Drilling Manager

And

M.E. (Dusty) Kinchen
Senior Drilling Engineer

For

E.P. Operating Company
7800 Stemmons Frwy, Ste 500
Dallas, Tx 75247

Phone: 214/630-8711



O O
CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drillsite and access route, that I am familiar
with the conditions which currently exist, that the statements made
in this plan are, to the best of my knowledge, true and correct; and,that the work associated with the operations proposed herein will be
performed by

E.P. Operating Company

and its contractors and subcontractors in conformity with this plan
and the terms and conditions under which it is approved.

Date M.E. Kinchen
Senior Drilling Engineer

ON-SITE:

DATE: October 9, 1987

MEK/cw'



ENSERCH EXPLORATI ING
MINIMUM REQUIREMENTS FOR BLOW-0UT PREVENTIOli EOUIFMENT

3000 psi W. P.

ANNULARPREVENTER

(Hydril)

EXHIBIT "A"

BLIND RAM

IPE RAM

2" KILL LI
" CHOKE LI:IE

DRSI 'C

CHECK MANUAL
MNUAL 'H . -

VALVE VALVE
VALYE VAL E

CASI::C
CASI2:G HE.O A':D ALL HE.U)

Flange sizes for casing head,
...drilling spool, ram prevencers

.ind annular prevencer will be
, -.inimum of 10



. g g
I

MINIMAL RE¯"IREMENTS
FOR CHOKEMANIFOLD

3000 psi W. P.

·]:EIBIT
"A" Continued

. -

DJUSTASL.E:-:..E
TOPITAND/OR MUO/GASSEPARATOR

NCMNAL

.. NOMINAL

-J TO PIT
,

ADJUST13.E :-:KE L2 NOMINAL

FIG. 3.A.1
TYPICAL Cli KE 31ANIFOLD ASSE3111LYFOR 2.',1 A.%3 3>1 RATED WORKING

...

PRESSCllE SE:2. ICL - SUltFACE INSTALLATION





LOCATION OF PRODUCTIONFACILITIES
E.P. OPERATING COMPANY

Alkali Point Unit No.1-16

scale: 1"=50 '

4-500bb1 Tanks3f '

Î50' i O 150'

110'

Hester treater







DRILLING LOCATIONASSESSMENT
State of Utah

Division of Oil, Gas & Mining

DPERATOR: E.P. 03ERATING COMPANY WELLNAME: ALKALIPOINT STATE 1-16

QTR/QTR: NENE SECTION: 16 TWP: 38 SOUTH RANGE: 24 EAST

COUNTY: SAN 3UAN FIOLD: HATCH 1033' FNL 1067' FEL

SFC OWNER: STATE LEASE #: ML-40406

SPACING: F SECTION LINE F QTR/QTR LINE F ANOTHERWELL

INSPECTOR: CHIP HUTCHENSEN DATE & TIME: 10-09-87; 10:15a

PARTICIPANTS: WILLIAMMOORE,DOGM;BOB SUTHERLAND, SUTHERLANDBROS.; FLOYD PATTERSON,

PERRY & McDONALDCONST.; DUSTYKINCHER, E.P.0PERATING.

REGIONALSETTING/TOPOGRAPHY: BLANDINGBASIN OF THE COLORADOPLATEAU. 6 MILES NORTHOF

HATCHTRADINGPOST ON NORTH-SOUTHRUNNINGEROSIONALMESAREMENANTSOF THE GREATSAGE

PLAIN.

LAND USE

CURRENTSURFACEUSE: OPEN RANGEGRAZING.

PROPOSEDSURFACEDISTURBANCE: ABOUT155X300' PAD WITH 100X100X10' PIT EXTENSIONWESTOF

PAD.

AFFECTEDFLOODPLAINSAND/ORWETLANDS: NONE

FLORA/FAUNA: SAGE, CODAR, NATIVEGRASSES, RABBITS, DEER, BIRDS, MORMONTEA, YUCCA.

ENVIRONMENTALPARAMETERS

GEOLOGY

SOIL TYPE AND CHARACTERISTICS: REDDISHSANDYSILT ON BEDROCKOUTCROP.THREEFEET TO

TO LESS THAN6" IN AREAS.

SURFACEFORMATION& CHARACTERISTICS: DAKOTAYELLOWISHBROWN



EROSION/SEDIMENTATION/STABILITY: STABLEANDFAIRLY RESISTANT TO EROSION.

SUBSURFACEGEOLOGY
OBJECTIVE(S)/DEPTH(S): ISMAY-5930'; DESERTCREEK6170'

ABNORMALPRESSURES - HIGH AND LOW: DESERTCREEKMAYBE DVERPRESSUREDOIL ZONE;

AKAHMAYBE OVORPRESSUREDSALTWATERZONE.

CULTURALRESOURCES/ARCHAEOLOGY:NEED ARCH. CLEARANCEON STATE LANDS.

SOMEFLOAT OBSERVED IN AREATO SOUTHEAST.

WATERRESOURCES: INTERMITTENTDRAINAGEAT SOUTHWESTCORNEROF PIT. GROUNDWATERGREATER

THAN30'. NO WATERWELLSKNOWNIN AREA.

RESERVEPIT

CHARACTERISTICS: 100X100X10' PIT IN ROCKOUT CROP OF SANDSTONE.

LINING: 2#/SQ.FT. COMMERCIALBENTONITEMINIMUMWITH INSPECTION BEFOREPLACINGFLUIDS IN

PIT.

MUDPROGRAM: 0-2200' FRESH WATER/GEL;2200-4500' FRESH WATER/GEL;4500-6350' FRESHWATER/

SALT WATER.

DRILLING WATERSUPPLY: GORE'S POND WATERUSERS CLAIN No. 09-156; APPLICAITONNo. 23462

CERTIFICATE No. 7854.

OTHER OBSERVATIONS:PICTURE #22-24 BY W. MOORE. WILL HAVETO BLAST PIT.

FLOATPOTTERYSEEN ABOUT100'SW OF SITE.

STIPULATIONS FOR APD APPROVAL: LINE PIT WITH MINIMUM2#/SQ.FT. COMMERCIALBENTONITE

MAKINGSURE FRACTURESFROMBLASTING ARE SEALED. NOTIFY DIVISION 48HR PRIOR TO PLAC-

ING FLUIDS IN PIT TO ENABLE DPPORTUNITYTO INSPECT LINER.
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OPERATOR DATE //- ¥-//

WELL NAME

SEC ff /2/f / T 43/Í R 42
f/¿~~ COUNTY

S- Oß 7- 3/3(.
API NUMBER TYPE OF LEASE

CHECK OFF:
aC

PLAT BOND NW RLEST

LEASE FIELD POTASH OR
OIL SHALE

PROC NG NT

CONFIDENTIAL

E RO

APPROVAL LETTER:

SPACING: R615-2-3 R615-3-2
UNIT

" R615-3-3
CAUSE NO. & DATE

STIPULATIONS:

0 218 T jy/¿ j
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STATEOF UTAH Norman H. Bongerter, Governor
NATURALRESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

55 W. North Temple - 3 Triod Center • Suite 350 • Salt Lake City. UT84180-1203 801-538-5340

November 6, 1987

E. P. Operating Company
7800 Stemmons Freeway, Suite 500
Dallas, Texas 75247

Gentlemen:

Re: Alkali Point State 1-16 - NE NE Sec. 16, T. 38S, R. 24E
1033' FNL, 1067' FEL - San 3uan County, Utah

Approval to drill the referenced well is hereby granted in
accordance with Rule R615-3-3, Oil and Gas Conservation General
Rules, subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division
of evidence providing assurance of an adequate and approved
supply of water as required by Chapter 3, Title 73, Utah
Code Annotated.

2. Prior to any ground-disturbing activity on state lands or
lands owned or controlled by the state or its subdivisions,
a cultural resource clearance report must be filed with and
approved by the Division of State History, phone (801)
533-4563. A list of acceptable archaeological contractors
is available from the Division of State History.

3. The reserve pit shall be lined with a minimum of 2 lbs. per
sq. ft. of dry commercial bentonite. The operator shall
ensure that fractures remaining from blasting of pit are
adequately sealed with lining material.

4. The operator shall notify the Division 48 hours prior to
placing fluids in the pit to allow inspection of liner.
Contact Chip Hutchinson, Moab, Phone 259-8151.

In addition, the following actions are necessary to fully comply
with this approval:

1. Spudding notification to the Division within 24 hours after
drilling operations commence.

an equal opportunity



0 0
Page 2
E. P. Operating Company
Alkali Point State 1-16
November 6, 1987

2. Submittal of an Entity Action Form to the Division within
five working days of the time that the well is spudded or a
change in operations or interests necessitates a change in
entity status.

3. Submittal to the Division of completed Form OGC-8-X, Report
of Water Encountered During Drilling.

4. Prompt notification to the Division should you determine
that it is necessary to plug and abandon this well. Notify
John R. Baza, Petroleum Engineer, (Office) (801) 538-5340,
(Home) 298-7695, or R. 3. Firth, Associate Director, (Home)
571-6068.

5. Compliance with the requirements of Rule R615-3-22, Gas
Flaring or Venting, Oil and Gas Conservation General Rules.

6. Prior to commencement of the proposed drilling operations,
plans for toilet facilities and the disposal of sanitary
waste at the drill site shall be submitted to the local
health department having jurisdiction. Any such drilling
operations and any subsequent well operations must be
conducted in accordance with applicable state and local
health department regulations. A list of all local health
departments and copies of applicable regulations are
available from the Division of Environmental Health, Bureau
of General Sanitation, telephone (801) 538-6121.

7. This approval shall expire one (1) year after date of
issuance unless substantial and continuous operation is
underway or an application for an extension is made prior
to the approval expiration date.

The API number assigned to this well is 43-037-31361.

Sincerely,

R. F rth
Associate Director, Oil & Gas

as
Enclosures
cc: State Lands & Forestry

Branch of Fluid Minerals
D. R.
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WATERPERMIT OK

DIVISIONOFOIL,GASANDMINING

SPUDDINGINFORMATION
API #43-037-31361

NAPEOFCOPPANY:E.P. OPERATING COMPANY

WE [NE: ALKALI POINT STATE #1-16

SECTIONNENE 16 TOWNSHIP 38S ŸANGE 24E CENTY SAN JUAN

DRI INGCONTRACTOREXETER

RIG# 68

SPUDED:DATE 6/14/88

TIME 10:00 p.m.

BOW ROTARY

DRILLINGWILL COMMENCE

REPORTEDBY DAVID WILSON

TELEPHONE# 303-565-5007

DAfE 6/15/88 SIGNO T^s



DS UTA

OPERATOR
E.P. Operating Company

OPERATOR CODE
1 $Û

ËNTITYACTION D MF G ADDRE5s 7800 Stemmons - Ste.500 PHONE NO. f 214 630-8711

Dallas, TX 75247

DMSONOF
OPERATORS MUST COMPL TF bDING NEW WELL OR WHEN CHANGE IN OPERATIONS OR INTERESTS NECESSITATES CHANGE IN EXISTING ENTITY NUMBER ASSIGNMENT.

ACTION CURRENT NEW API NUMBER WELL NAME WELL LOCATION SPUD EFFECTIVE
CODE ENTITY NO. ENT TY NO. DATE DATE

00 SC TP RG COUNTY

A 43-037-31361 Alkali Point State No.1-16 NENE 16 38S 24E San Juan 6-14-88

COMMENTS:

COMMENTS:

COMMENTS:

COMMENTS:

COMMENTS:

ACTION CODES: A - ESTABLISH NEW ENTITY FOR NEW WELL (SINGLE WELL ONLY)
8 - ADD NEW WELL TO EXISTING ENTITY (GROUP OR UNIT WELL) /'
C - RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO ANOTHER EXISTING ENTITY GNATUR Ja'ck L.JÉledge
D - RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO A NEW ENTITY I.
E - OTHER OEXPLAIN IN COMMENTS SECTION) Regional Drfíling Manager

(SEE tNSTRUCTIONS ON BACK OF FORM) TITLET



DCOMForm 5
. May 5, 1987

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING s. I,saas DESIGNATION AND $5tui. NO.

State ML-40406

SUNDRYNOTKESAND REP
(De not use this form for pronoaals to drill or to deepea o renUse "APPI,ICATION FOR PERMIT-" to s.) N/A

1. 7. UNIT AGEBENENT NAME
OIL GAS
war.r. waar, ownsa N/A

2. NAME OF OPERA208 8. ÉARM 04 LEASÉNAME

EP Operating Company (303) 831-1616 Alkali Point State
s. aussans or orsaamoa GIL,GAO&MINI ,

,. ,,,,,, ,..

1700 Lincoln St.3 Ste. #36û0, Denver, CO 80203 #1-16
4. I.ocation or wmLr. (Report location hiearly and in accordance with any State requirements.• 10, exit.o Ago roor,, on wiLDCAT

See also space 17 below.)at .arrace Wildcat
11. sac., t., a., x., os arax. AND

1033' FNL, 1067' FEL
Sec. 16, T388, R24E

U• AP I NUMBER is, staTAzzoNa (Show whetheror, ar, on, see.) 12. CountT om PAalait 18. stata

5422' GL, 5434' KB San Juan Utah
le· CheeleApprophate BoxTo ladicate Nature of Notice, Report,or ther Data

xowrea or tussystoy to aussansax: maroat or:

TEST WATER BRUT•OSP PUT.L 08 ALTAR CAgrN WATER SHU •Orp REPAIRING WELI.

PRACTURE TREAT MULTIPL COMPLETE TRACTURE TREATMENT ALTERING CABING

SHOOT OR ACIDIzB ÖANDON SHOOTING OR ACIDizlNG ABANDONMENT*

REPAIR WELI. CHANGE PLANs (Other) ŸTORTOSS Report
(NOTE: Report results of multiple completion on Wel(Other)

........ Pumpletion or Recompletion Report and Log form.)
1Î. D$8CRIBE PROPOSED 04 COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estifnated date of starting any

proDosed work. It well is d¡reetionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-
nent to this Work.) *

On July 13, 1988 EP Operating Company began completion operations on the
Alkali Point State #1-16.

1. Perforated Desert Creek formation from 6243'-6251', 4 SPF with 4" casing
gun.

2. Broke down perforations with 500 gallons 15% HCL acid with additives
dropping 48 balls. Flowed and swabbed back treating fluid. On last
pull recovered a trace of oil.

3. Acidized perforations with 5000 gallons 28% HCL with additives and liquid
nitrogen, forming 40-60 quality foam. Flowed and swabbed back treating
fluid. Recovered approximately 10 BO with some gas.

4. Preparing to run pressure build-up.

a 77
18. I hproby aer tiat the goi is true and reet

am run. TITra: Petroleum Engineer nagg 7 /19 788

(This space for F or State once use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:

*Seeinstructionson Reverse



FORMOGC-8-X

la JUL 28 1988
.

3TATE OF UTAH
DEPARÌMENTOF NATURALRESOURŒS DMSIONOF
DIVISION OF OIL,. GAS ANDMINING OiL,GAS&WBWß

3 TRIAD CENTER, SUITE 350
SALT LAKE CITY, UT 84180-1203

REPORTOF WATERENCOUNTEREDDURINGDRILLING

Well Name & Number Alkali Point State No. 1-16 ý/3- P37- 3/34/

MJHonoga 7800 Stemmons Frwy, Ste 500Operator EP Op Address Dal l as , TX 75247
1670 Broadway, Ste 3400

Contractor Exete ----- Address Denver, Co 80217

Location NE 1/4 NE 1/4 Sec. 16 T. 38S R. 24E County San Juan

Water Sands

Depth Volume Quality
From To Flow Rate or Head Fresh or Salty

1. No water encountered

2.

5.
(Continue on reverse side if necessary)

Formation Toos

Remarks

NOTE: (a) Report on this form as provided for in Rule 806, Oil and Gas
Conservation General Rules.

(b) If a water analysis has been made of the above reported zone,
please forward a copy along with this



DOGMForm 5
May 5, 1987

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING • LBABB DESIGNATION AND SERËAE. NO.

State ML-40406

SUNDRYNOTKESAND REPOR
6. & ND AN, AMM OMMM

(Do not use this form for pro sals to drill or to deepen or
Use "APP CATION FOR PERMIT-" for s.) N/A

1. 7. UNIT AeassuaxT xaxa
oxL - ... - SEP6 1988war.r. U war.r. LJ orama N/A

2. NAma or oramamos 8. ranx 'on z.sasa xxxx

EP Operating Company (303) 831-1616 Û r Alkali Point State
8. Anomaas or orsaatos L. 9. war.r. No.

1700 Lincoln St., Ste. #3600, Denver,-CO-80203 #1-16
4. I.oCATION or wmLL (Report location hitarly and in accordance with aar State requirements.• 10. PIBLD AND POOT., OR WIf.DCAT

See also space 17 below.)at .arrace Wildcat
11. sac t., a.. x., on ar.x. AND

1033' FNL & 1067' FEL soavar omassa

--- Sec. 16, T38S, R24E
14•AP I NUMBER 15. BLaTATIONS (Shojir whether er, at on eso ) 12. Couxxx om Paaten 18. a:Ata

3- O 3 '2 -3/3 & / 5422' 3 San Juan Utah.
1e· CheekAppropriate BoxTo in e Nature i Notice, Report,or OtherData

NOTICE 07 INTENTION 20: SUBBBQUENT 887082 07:

TEST WATES BRUT•OFF FULL OR ALTER .CASING WATER SHUT•OFF REPAIRING WELL

PRACTURE TREAT MULTIPLE COptPLETE FRACTURE TREATMENT ALTERING CASINO

SHOOT GR ACIDIZE ABANDON. X SRooTING on ActDI28NG ABANDONMEWT*

REPAIR WELL Ct!ANGE PLANs (Other)
(NoTE: Report results of multiple completion on Wel(Other)

-...... ompletion or Recompletion Report and Log form.)
17. nascaram rROPOSED OR COMPLETED OPERATIoNs (Clearly state all pertinent details, and give pertinent dates, including estitanted date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones perti-

near to this work.) *

On July 13, 1988 EP Operating Company attempted to complete the Alkali Point
State #1-16 in the Desert Creek formation from 6243'-6251'. After reviewing the
post stimulation build-up data, EP Operating Company requests approval to abandon
this well as follows:

1. Set CIBP @ 6230'± with 50' cement on top.

2. Perforate @ 2250' and pump 100' cement plug, both inside and out (or if
15.5 casing is pulled, set 100' cement plug 50' in and 50' out of pulled pipe).

3. Place 100' plug @ surface.

4. Cut off casing, set dry hole marker and reclaim location.

18. I hpreby cer the is true d correct

BIGNED TIst,m Petroleum Engineer para 8 /30/88
(This space for F or State odice nae)

APPROVED BY TITLE
CONDMONS OF APPROVAI., 17 ANT: OF UTAH DIVISION OF

IL AS, AND MINING
*See Instmetionson Revers.



a
OPERATOR: EP 0 erati .

Alkali Po State #1-16 -

WELL :JAME & NO: s i x.. 8 5/8" 5 1/2"
VIKI.D .

Wildcat 24# 15, 5#
Cr h K-55 K-55

COUNTY San Juan :iTATE Utali
LTC

.g.g. 8/30/88 6. prh 2200' 6314'

2200y > Putaped 580 sacks class "B". Circulated cement to surface.

-' Top cement 2970' .

- 3528' DV Tool. Pumped 415 sacks of 50/50 POZ

- Top cement 5523'

6243'

Pe,rforate Desert Creek with 4" casing gun @ 4 SPF.
6251'

6314' Pumped 210 sacks of class



DOGMForm 5
May 5, 1987

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 5. LEASE DESIGNATION AND EBREAL NO.

State_JfL-40406

- 6. IF INDIAN. ALLOTTES OR TRIES NAMS
SUNDRYNOTKESAND REPOR

(Do not use this form for pronoaals to drill or to deepen or N/A
Use "APPIACATION FOR PERMIT-" for s.)

7. UNIT A6REENENT NAMS

w'.... O w^."... O .-.
OCT12 1988 N/ A

2. Naxa or oraxamoa 8. raan om I.aAsa Naus

EP Operating Company (915) 682-9756 OMSIONOF Alkali Point State
s. an..... ., ....42.. 0¾L,GA3ã MININb . WELI. NO.

*6 Desta Drive, #5250, Midland, TX 79705-5510 #1-16
4. LOCATION OF WELL (Report location élearly and in accordance with any State requiretnenta.• 10. PlaLD AND fooL, on wiLocAT

See also apace 17 below.)at surtae. Wildcat
1033' FNL, 1067' FEL 11. sias.....x., ar.a.xxo

Sec. 16, T38S, R24E
• AP I NUMBER 16. EtaWATIONa-OL.. .. ..... us, ma, aa, etc.) 12. COUNTY OR PARIBM 18. BTATE

43-037--3+61" 5422' CL) 5434' KB San Juan Utah
te· CheckAppropnote BoxÎo Indic fe fore of Notice, Report,or ÔtherData

NOTIC3 07 INTENTION 20: SORSEQURNT 587082 ON:

TEST WATER BRUT-OPP PULL OR ALTER .CAstNG WATER SHUT•Orr REPAIRING WELL

PRACTURE TREAT MCLTEPLE COMPLETS FRACTURE TREATMENT ALTERENG CAalNO

SHOOT OR ACIDiza ABANDON* SBOOTING OR ACIDIžING ABANDOMMEWT. X
REPAIR WELL CHAWGE PT.ANs (Other)

(Nots : Report .resulta of multiple completion on Wel(Other)
.... Completion or Recompletion Report and Log form.)

1Î. DEBCRIBS PROPOSED OR cuMPLETED OPERATIONS (ÛÎturly StatP nil pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled. give subsurface locations and measured and true vertical depths for all markers and nones perti•
nent to this Work.) *

Set CIBP @ 6224'. Placed a 6 sack 50' cement plug @ 6164'-6214'. Cut 5)" casing
at 2000'. Could not pull casing, and could not circulate. Placed a 34 sack 300'
Class "B" cement plug from 1950' to 2250'. Placed an 11.3 sack l00' Class "B" cement
plug from surface to 100'. Dug out around wellhead. Cut off casing 3' below ground
level. Installed dry hole marker.

The reclamation of the location will be performed in the near future.

*Please note the change of address as stated above.

BIG To Sr. Production Supervipornata 10 /7 /88
(This space for ederal or State Ë&œ use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, 17 ANT:

*S.. Instructionson Reverse



Form OGC-3 SUB\i!T IN DUPI E* 56 64 01
STATE O H See other instra

DEPARTMENT OF NATURAL RESOURCES
onreverseau I

DIVIS10N OF OIL, GAS, AND M1NING 6, LEASE DESIGNATION AND SERIAL NO.

State ML-40406
0, Ñ INDIAN, ALLOTTES 04 TRISE NAME

WELL COMPLETION OR RECOMPLETION y7,
ta. TYPE OF WELL: O t^ã.s.O - Ð 7· - ^°-="= "'"
b. TYPE OF COMPLETION: N/A

2. nunc or onaxxon Alkali Point State
EP Operating Company 9. wat.t. No·

a. ano estar
D i

en,
Suite 5250, Midland, TX 79705-41gAS&MINING

D AND POOL, 04 WILDCAT

4. Lo¢ATION or WELL (Report location clearly and in accordanc¢ tolth any ßtate requirements) Wildcatat surface 1033' FNL & 1067 ' FEL 11. are., 2., a., x., on .coen ano acavsy

At top prod, laterval reported below

at total deper Sec. 16, T38S, R24E
14. PEK.MIT No. DATE isst so 12. couNTY on 13. aTATE

43-03 313LoLI sat"To"an Utah
16. DAT$ SPCDDED 16. DATE T.O. REACHED 17. DATE coMPL. (R¢ady to prod.) 18. ELEVATroNs (Dr, ass, BT, GE, ETC.)e 19. ELay. CAalNGHEAD

6/14/88 | 6/29/88 | -- | 5434' KB
20. TGrAL DEFTH, MD A TVD 21. PLUO. 3ACK T.D., ND A TVD . I ft LTIPLE COMPL., 23. INTERVALS ROTART TOOLS CABLE TOOLE

HOW MANT* DRILLED BT
6314' 6279' purface-6314'Ì

24. PRODUCING INTEAVAL(S). A COMFLETION-70P, BOTTOM, N (MD A. • Ê$• WAS DIEECTIONAL
ma a .SUSTET MADM

P&A Desert Creek 6243'-6251'
14° @6306'

26. TTTE ELECTRIC AND R L,OGO AUN 27. WAS WELL CORED

Sonic/GR/C 219Ã.'-Sur.f.,DLL/MSFL/GR/SP/BHC 6315'-2200',LDŸCNL/GR6315'- 9Ò0' No
28. CASING RECORD (Report aN strings set in toell)

CASI.NG 3tzt WEIGHÏ, LE.frT. Dryyn axT (MD) HOLE 3Izz CEMENTING RECORD AMOUNT PULLED

8-5/8" 24# 2200' 11" 580 sx. Class B to Surf, - 0 -

5-1/2" 15.5# 6314' 7-7/8" 210 sx.Class H 1st stage - 0 -

.

415 sx. 50/50. Poz 2nd ·stap e - 0 -

I I
20 L1NER RECORD 30. TUBING RECORD

817.5 OP (MD) BOTTOM 140) 3ACxa CEMENT* SCREEN (MD) SIZE DEPTE SET (MD) PACEgg SET (ND)

I
31. FKBYORATION RECOE (Inf¢rva , M Und number) 82. ACID, SHOT. FRACTURE, CEMENT SQUEEZE, ETC.

Desert Creek 6243'-51', 4 SPF w/4'.' csg. guß DEPTB INTERVAL (MD) AMOUNT AND KIND OF MATERIAL OBED

b243'-51' 500 gals. 15% HCL, 5000 gals.
28% HCL w/liquid Ny 40-60%

33.* PRODUCTION
DATE FIE6 DUCTION PRODÙCTION METaoo (Flotoing, pas lif¢, pumping-aise and type of pump) wsLL sTAtus (Producing or

N/A
DAT3 OF TENT HOCES TESTED j CHOKE SIZE PROD'N. FOR Olb-•--BÉL. CA3--MCF. WATEÀ-BBL, 0A8•OIL BATIO

TEST PERIOD

FLOW. TU3tNG FKESA. CASING PREsst.RF CALCUf.ATED DIL--88L. CAS--MCF. WATER--BOL. OIL GRAVITT-API (CORE.)
24•HO R PATE

S. DISNÀÑlN Y GAs (Sold, sa¢d forf 1, vented, etc.) TEST WITNE35ED 3T

335 Llahereby

er

LlayMua

the i og
1/ag

and attaebed Information is complete and correct as determined frons all available records

SIGNED TITLE Pet°Tol eliin Eng inePT DATE O / ÁÊÊÊ

*(SeeInstructionsand Spacesfor Additional Data on Reverse
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